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I look forward to creating a strong partnership between the Department of Education and 
local school districts so that we can maximize the impact of these federal resources on increasing 
student achievement.  To that end, I intend to hold individual meetings in April with the 
leadership of school districts that face significant academic challenges and will receive large 
funding increases under the federal stimulus package. 
 

The table below provides estimates of how the major stimulus funding streams will 
benefit your school district.  Please note that these are only estimates, pending final guidance 
from the United States Department of Education. 
 

We have also created a handbook for use by you and your school board, which you can 
access online at http://www.pde.state.pa.us/stimulusguide.  The handbook is divided into five 
parts: 

1. Overview 
2. The State Fiscal Stabilization Fund 
3. Strategically Investing Non-Recurring Federal Funds 
4. Investing with Transparency and Accountability 
5. Other Stimulus Investments in Education 

 
To answer questions about the stimulus funding and the items in the handbook, the 

Department will be hosting two webinars for school district administrators.  They will take place 
on Tuesday, March 17, 2009, from 11 a.m. to noon, and on Thursday, March 19, 2009, from 
12:00 p.m. to 1 p.m.  Each online session will accept up to 250 connections.  Please register for 
either date at http://www.pdewebinars.org.  If you are unable to participate, the webinars will 
also be recorded and placed on the PDE Stimulus website for review at your convenience. 
 

As educational leaders, making the critical decisions in deploying these stimulus funds is 
our contribution to getting America’s economy back on track.  Thank you in advance for the 
seriousness with which I know you take this responsibility.  I look forward to working closely 
with you in the weeks and months ahead to ensure the greatest return on the taxpayer’s 
investment in our shared economic future. 

 
      Sincerely, 
 

       
 

      Gerald L. Zahorchak, D.Ed. 
      Secretary 

 
 
 
 
cc: Intermediate Unit Executive Directors 

Members of the General Assembly 
 Pennsylvania Congressional Delegation 
  



 
LEA Name 

Funding stream  How it can be used 
Timeline for 
district use 

Approximate 
direct 

allocation for 
all school 

districts and 
other LEAs 

Estimated 
allocation for 
your school 
district 

Total direct aid to 
districts 

    $2.2 billion  $0

State Fiscal 
Stabilization – 
Distributed by 
Pennsylvania’s school 
funding formula* 
 
 
*(This is the proposed 
use of the Stabilization 
fund; it may change 
when final state 
legislation making the 
appropriation is 
enacted.)  

As specified in existing state 
law: 

• Amount up to rate of 
inflation can be used to 
pay for ongoing costs of 
existing programs 

• Remainder must be 
used for early childhood 
education, longer 
school days and more 
days in the school year, 
and to expand other 
proven academic 
programs for students 

Provided 
through  
FY2009‐10 
and FY2010‐
11 basic 
education 
subsidies 

FY2009‐10: 
$418 million 
increase from 
2008‐09 basic 
ed subsidy 
 
FY2010‐11:  
$735 million 
($317 million 
increase from 
2009‐10 basic 
ed subsidy) 

FY2009‐10:
$0

increase from 
2008‐09

State Fiscal 
Stabilization – Grants 
to school districts 
distributed using the 
Title I formula* 

• Modernization, 
renovation and repair 
of facilities 

• Basic education 
• Special education 
• Career and technical 

education 
• Adult and family literacy

July 1, 2009 
until 
September 
30, 2011 

$317 million  $0

Education for the 
disadvantaged (Title I) 

Improving reading and math 
instruction in high‐poverty 
schools 

Spring 2009 
until 
September 
30, 2011 

$383 million  $0

Special education 
(IDEA) – Provided 
through the 
Intermediate Units 

Providing special education 
programs and services to 
students with disabilities 

Spring 2009 
until 
September 
30, 2011 

$384 million  $0

Technology upgrades 
(Title II‐D) 

Integrating technology into the 
school curriculum and 
providing related professional 
development 

Fall 2009 
until 
September 
30, 2011 

$12.6 million  $0

 


